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OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

I, BRYON H. LYONS

my knowledge and belief the éccompanymg financial statement and supporting schedules pertaining to the firm of
SDDCO BROKERAGE ADVISORS, LLG . e s 88
of DECEMBER 31 L »2013 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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811C, State of ‘New York
_—NOTARY PUBLIC, State '
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Qua ifxed in: ngs c:aun{y
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i Notary Public /
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" This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition,
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital,
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
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(h) Computsiion for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Stalements of Financial Condition with respect to methods of

consolidation,
() An Oath or Affirmation,

{m) A copy of the SIPC Supplemental Report.
0 (n) Areportdescribing any material inadequacies found to exist of found to have existed since the date of the previous audit.:

** Fop conditions of confidential treaiment of ceriain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR'S REPORT

To the Members of
SDDCO Brokerage Advisors LLC:

We have audited the accompanying statement of financial condition of SDDCO
Brokerage Advisors LLC (the “Company”) as of December 31, 2013 that is filed pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial
statement.

Management's Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial
statement in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of this financial statement that is free from material

misstatement, whether due to fraud or error.
Auditor’s Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether this financial statement is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in this financial statement. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of this financial
statement, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair presentation of this financial
statement in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s interal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of this financial statement.




We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statement referred to above presents fairly, in all material
respects, the financial position of SDDCO Brokerage Advisors LLC as of December 31, 2013 in
accordance with accounting principles generally accepted in the United States of America.

M{M eef’

New York, New York
January 29, 2014




SDDCO BROKERAGE ADVISORS LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2013

Cash and cash equivalents
Due from broker
Accounts receivable
Investment

Prepaid expenses

TOTAL ASSETS

LIABILITIES AND MEMBERS’ EQUITY

Liabilities:

Accounts payable and accrued expenses
Total liabilities

Members’ equity:

Total members’ equity

TOTAL LIABILITIES AND MEMBERS' EQUITY

The accompanying notes are an integral part of this financial statement.

$ 314,961
24,626
27,544
28,405

12,123
$._407,659

178.034

178,034

229,625

$.407.650




NOTE 1 -

SDDCO BROKERAGE ADVISORS LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2013

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

SDDCO Brokerage Advisors LLC (the "Company") was formed in the
State of New York in December 2009. The Company registered with the
Securities and Exchange Commission (“SEC”) and the Financial Industry
Regulatory Authority (“FINRA”) on November 3, 2010. The Company is
authorized to conduct an online brokerage business in conjunction with its
clearing agent that includes the following business lines: retailing corporate debt
and equity securities, both over-the-counter and through an exchange member;
mutual funds; U.S. Government securities; and the Private Placement of
securities. The Company may conduct Investment Advisory Services and the
distribution of Third-Party Research. The Company is also authorized to provide
general advisory and compliance services to other broker dealers, investment
advisors, corporate clients, and hedge funds. The Company will continue
indefinitely, unless terminated sooner by Management. The Company does not
carry securities accounts for customers or perform custodial functions relating to
customer securities and claims exemption from SEC Rule 15¢3-3 pursuant to

paragraph (k)(2)(ii).

Cash and Cash Equivalents

The Company considers all highly liquid investments with an original
maturity of three months or less to be cash equivalents.

Revenue Recognition

Revenue is recognized in the period the fees are earned.

Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Taxes

No provision for federal and state income taxes has been made for the
Company since, as a limited liability company, the Company is not subject to
income taxes. The Company’s income or loss is reportable by its members on
their tax returns. The Company has determined that there are no uncertain tax
positions which require adjustment or disclosure on the financial statements. The
tax years that remain subject to examination by taxing authorities are 2010, 2011
and 2012. The Company is subject to New York City Unincorporated Business
Tax, a provision for which is reported on the statement of operations.




SDDCO BROKERAGE ADVISORS LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2013
(continued)

NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair Value Hierarchy

FASB ASC 820 defines fair value, establishes a.framework for measuring fair
value, and establishes a hierarchy of fair value inputs. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability
occurs in the principal market for the asset or liability or, in the absence of a principal
market, the most advantageous market. Valuation techniques that are consistent with
the market, income or cost approach, as specified by FASB ASC 820, are used to

measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to
measure fair value into three broad levels:

e Level 1. Quoted prices (unadjusted) in active markets for identical assets
or liabilities the Company can access at the measurement date.

e Level 2. Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly.

e Level 3. Unobservable inputs for the asset or liability.

The availability of observable inputs can vary from security to security and is
affected by a wide variety of factors, including, for example, the type of security, the
liquidity of markets, and other characteristics particular to the security. To the extent
that valuation is based on models or inputs that are less observable or unobservable
in the market, the determination of fair value requires more judgment. Accordingly,
the degree of judgment exercised in determining fair value is greatest for instruments
categorized in Level 3.

The inputs used to measure fair value may fall into different levels of the fair
value hierarchy. In such cases, for disclosure purposes, the level in the fair value
hierarchy within which the fair value measurement falls in its entirety is determined
based on the lowest level input that is significant to the fair value measurement in its

entirety.

The investment of the Company at December 31, 2013 consists of restricted
certificates that may be converted into publicly traded shares at a specified future
date. Their fair value is based on the exchange quoted price of the publicly traded
shares into which they may be converted, however they are categorized as Level 2
because there is no market for the restricted shares.




NOTE 2 -

NOTE 3 -

NOTE 4 -

SDDCO BROKERAGE ADVISORS LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2013
(continued)

NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed
15 to 1 (and the rule of the ‘applicable’ exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1). At December 31, 2013, the Company had net capital of
$161,553, which was $149,684 in excess of its required net capital of $11,869.
The Company’s net capital ratio was 1.1 to 1.

RELATED PARTY TRANSACTIONS

The Company has an agreement with S. D. Daniels & Company, P.C.
(“SDDCO”), a related entity, whereby SDDCO provides certain administrative
services and the use of certain office space in connection with the Company’s
operations. In exchange for these services and office space, the Company is billed
a representative allocation of direct expenses based on square footage, human
resources and other related factors. For the year ended December 31, 2013,
expenses allocated to the Company by SDDCO were approximately $72,300 and
are included in various categories of the accompanying statement of operations.
At December 31, 2013, the Company did not have a balance due to SDDCO.

SIGNIFICANT GROUP CONCENTRATION OF RISK

For the year ended December 31, 2013, the Company did not enter into
financial transactions where the risk of potential loss due to changes in the market
(market risk) or failure of the other party to the transaction to perform
(counterparty risk) exceeds the amounts recorded for the transaction.

The Company's policy is to continuously monitor its exposure to market
and counterparty risk through the use of a variety of financial, position and credit
exposure reporting and control procedures. In addition, the Company has a policy
of reviewing the credit standing of each broker-dealer, clearing organization,
customer and/or other counterparty with which it conducts business.




NOTE 5 -

NOTE 6 -

NOTE 7 -

NOTE 8 -

SDDCO BROKERAGE ADVISORS LLC
NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2013
(CONTINUED)

GUARANTEES

FASB ASC 460, Guarantees, requires the Company to disclose
information about its obligations under certain guarantce arrangements. FASB
ASC 460 defines guarantees as contracts and indemnification agreements
that contingently require a guarantor to make payments to the guaranteed
party based on changes in an underlying value (such as an interest or
foreign exchange rate, security or commodity price, an index or the
occurrence or nonoccurrence of a specified event) related to an asset,
liability or equity security of a guaranteed party. This guidance also defines
guarantees as contracts that contingently require the guarantor to make
payments to the guaranteed party based on another entity's failure to
perform under an agreement, as well as indirect guarantees of the
indebtedness of others. '

The Company has issued no guarantees effective at December 31, 2013, or
during the year then ended.

COMMITMENTS AND CONTINGENT LIABILITIES

The Company had no lease or equipment rental commitments, no
underwriting commitments, no contingent liabilities and had not been named as
defendant in any lawsuit at December 31, 2013, or during the year then ended.

BENEFITS

The Company participates in a 401(k) profit sharing plan covering
substantially all of its employees. The plan includes employee contributions and
discretionary employer contributions. The Company is not required to make
contributions; however, if the Company makes a contribution, it must at a
minimum equal at least 3% of each participant’s compensation, as defined under
the plan. The Company contributed $5,408 to the plan for the year ended
December 31, 2013, which is reported on the 401(k) employer contributions line
on the statement of operations.

SUBSEQUENT EVENTS

Subsequent events have been evaluated and no events have been identified
which require disclosure.



